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To  the  Honorable  the  Legislative  Council  of  Canada,  in  Provincial 
Parliament  assembled ; 

The  Petition  of  t/ic  Corporation  of  //>,.  cu,,  ,,/  Hamilton, 


Humbly  Sheweth: 

That  finding  thon.selvos  „„«I,K.  „.  c.-niMuo  to  ,„oet  ti.eir  enJ.^^;eM>ent8.  y..ur  Potitioners,  in  the  month  of 
December,  l«Cl,  took  steps  to  apprise  their  creditors  of  the  aetual  position  of  ti,oir  allairs,  and  invited  those  of 
the.r  creditors  resident  in  Great  Britain,  to  send  out  two  professional  Aauuntants,  at  (he  expense  of  ,he  Citv, 
to  mvcstigate  ami  report  iip,.n  the  same,  with  a  view  to  som..  e,,uita).l,-  adjustment. 

Thosngf-estion  was  not  acted  „p„„,  hui  h,,m,c  .er,lleM,en  o(  ..andi,,.  and  position  in  this  country,  largely 
mterested  personally  as  b.  „ul.hold..rs,  and  representing  a  vry  large  number  of  creditors,  alter  a  careful  exauVue.tion 
of  the  alla,rs  of  the  Munic.ip.-dity,  and  its  ability  t,.  pay,  reeonnnended  an  arrangement,  a  leading  feature  of  which 
was  thalth,.  mtcrcsl  upou  the  dcl,t  should  l,e  redu.'ed  to  three  per  .•ent.  for  a  criair,  number  of  years. 

Your  Petitioners  acceded  to  the  proposed  arrangement,  but  the  creditors  in  (freat  Uritain  refused  to 
as.sent  to  it,  and  matters  remained  u.  this  position  until  it  was  suggested  U  .|„.  »j;v,.l  of  the  En-lish  Bond- 
holders that  as  Mr.  Cassells,  Matu.ger  of  the  Hank  of  Upper  Canada,  was  about  to  proceed  to  England,  he 
should  be  allowed  to  examine  into  the  alliiirs  of  the  Municipality,  f,r  the  itd'ormation  of  the  creditors'  in 
Great  Britain. 

The  bo  ,  s  and  papers  of  the  (  orporation  were  accordingly  phuvd  at  the  disposal  of  that  gentleman,  who, 
after  a  i.atienl  an.l  carelnl  iuvesti.alion,  reported  that,  in  his  opinion,  the  Corporation  were  in  a  position  to  pay 
pM,r  per  cent,  up.m  th,  ir  indebtedness,  assuming  as  a  basis  for  such  eouelusion,  that  any  prolits,  derivable 
e,therfromtheStnckofthe(;reat  Western  Uailway,  hel.l  by  the  city,  or  Iron,  the  Water- Works,  would  he 
applicable  to  thi-  payment  of  such  interest. 

Acting  upon  the  sug^eslioi,  an,l  rccMnmeudation  of  Mr.  Cass-dls,  the  Bond-holders  in  England  prepared  a 
Bdl  providing  tor  the  r..,lemptiou  of  (he  whole  debt,  by  the   issu.  „r  new    Drbrntures.  and    liviu.  ,1„.  rate  of 
.merest  at  tl,.-  rates  ,neu.,oued  in  .Mr.  Cassells-  report,  but  providu,^  ,l,:,t.-dl  interest  or  divi.lends,  .lerived  either 
Iron,, he  l^adway  or  W.■,.er\\^,rks,  should  be  paid  to, he  |..|,|..,s,,, ■,,,,,,,.,,,,.,,,, ,r,,,,,,,t,,,,,_i„^ 
u,te.est,  ,hus  l,.ss,.Hi„g  ,l„.  ,„ea,.s  o,  payn.eut  upon  which  Mr^  Cassells'  r. nuoeudatiou  had  been  predicated. 

The  Bill  in.r„du,v.l  a,  the  instance  of,),,.  bVlisl,  B„„,M,old,.rs  passed  the  I  lonorable  the  Legislative 
Assembly  u.  this  lorm,  but  after  its  intro.lurtion    into  your    lloiuirable    11,, use.    .luring    the    last   session  of 

Parliauu.nt,  an  amendnu.n,  was  iutro cd  on  , ho  part  of  the   Water-Works    l),.bentnre-hol,leis,  provi,lin,r  for 

,h..  piument  to  ,h,.m  „ro„.-hail  p,.-  ,vii,.  p,..  annum  lor  th,.  lirst  perio,!  of  t,.,,  years,  contemplat.M  by  the 
A..,,  a,i,lol  one  p,.- cent,  forth,,  next  p,.,ao,l  of  ,..n  years,  ,|u,s  maki,..-  the  in,e,...st  pay.able  ,o  such  holders 
l,,ur  an,l  ,,iie-lial(   p.r  ,vnl.  Il.r  l,ii  y,.ars,  .'uM  six  p.'r  ,.,.iit.  lh,.reafter. 

^' ■  '' ■'i''"'"^'-'*  ^'^'""il  '"  >""■•  Honorable  Bo.ly,  that  although  s„eh  Debentur.-li.Mers  have  the  security 

■'  Meir  works  ,;,r  the  ultima,.,  pawnen,  of  their  1  )eb..uh.r,.s.  ,l„.r.  is  n.ut  her  reason  nor  justice  in  .-Iving  „ 
Pietereuce  to  then,  of  one-half.uul  on,.  p,.r  ..en..,  uiil..ss  th.t.  am.,,,,,,  can  be  realized  froui  the  profits  of  the  works 
lh,.ms..lv..s,  at  rates  which  w.,ul,l  1„.  fair  a.u.l  , i.abl..  m  a  ..on,n,er..ial  point  „f  view. 

Tha.  .hepaym.Mit  „,  su.h  ra.e  otherwise  than  from  profits  w.,ul,l  be   unjust  .0  the  Kate-payers,  and  to  the 

other  Bon.i-ho,.iers.  as   .li.ninis .the   fund    ,„   whi..h    ,h..y  look   tor  the   payment  of  tlu.ir  i,i,er..st.  whilst  the 

lvate.payersa,-e,.xpos,.,lataiiy   tiu.e  „,    a I    up„u  for  large  ..xp..ndi.ur..s  in  repairing  of  aeci.lents  to  the 

w,,rks.     Ill  .•i.n.uiiiation   ...' this,  it  may    b,.    men.ioi,.',!  .1,.,.    -,1    il,;.,-.  ,• 

.  ,   ,  ,,  ,,  ,  ■'  miniioi,.,.  .iiat   ,u.  lliis  i,m,.  an   exp.n.litur,',  .-stunatcd  at  several 

tli.-Hisand  .hillars.  \mI|  1...  n.,|iiii-,.,l  ,li„.||,,r  (hi.  orrMiit  i,.,r  ,■  ,■  11,    ,  .■      , 

,  .  ,  ,       ,  ,  ,  '  ^         pHMiit  y.ai  f,,i  the  purpose  ol  re-layuig  some  miles  uf  main  pipe 

which  has  been  dcfeetu.ly  laul.  '' 


/r.4 
(z^) 
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Ynur  IVlitionor-  wunl.l  r..sp,H>tf,.ll-;  submit  that  iii.y  logislatio.i  hnvinu  (or  its  oV|o<-t  thr  in.position  of  a 
higher  n.f  o.  iMt,.v..Ht  .ban  0,.  available  .neansof  th-  eitv  wonUl  .nab!,.  tl„.,M  t,.  ,.nv.  ^v,.,M  .„.,  „„lv  be  nsel...s, 
hut,  if  mt,.,!  upon  by  the  eity,  «o„l(l  te„<l  I-  JestrcN  nil  ..,mf„le,uv  i„  tl„.  ini.Ms  of  .list.nt  •■n.litor.  ,n  the 
Institutions  ul  llui  I'roviiuv,  in  llie  .■vent,  of  future  failure. 

That  it  was  will,  a  ^u'^^  to  a»  arran-.  nu„t,  «l>iel  .t  wouM  be  i.i  their  power  to  curry  out,  .in.i  whieh  wouH 
be  at  the  same  tin.o  fair  ,o  both  .lebtofs  ami  ernlitors  that  your  Petitioners  n  quest-.l  their  ereuitors  to  se.t.l 
over  cou.peteut  parties  to  iuvesti.-ate  a.ul  report  upou  their  alVairs,m„l  they  .lu^rfully  subtnittec)  them  to  Mr. 
Casaells,  as  a  party  totally  uueonneelci  with  the,  eity.  au.i  iu  whose  ju^lfruirMl  all  |.arties  wouM  have  eoutMente. 
Your  Petitioners  wouM  unp.vss  upon  your  Ilonoral.K.  ilous.,  thai  in  uith.l.awiu;;  one  s..nr.  of  revenue 
from  th.  eitv  the  rate  of  as.esH.uelit  would  bee.uue  mueh  more  onerous  than  was  ,.ontemplate.l  by  Mr.  Cnssells 
when  he  ree"oM„ne,t.led  f  .ur  per  ecnt.,  as  the  sutn  whieh  >he  eity  wa-.  i.i  his  ju.l.nu.nt,  in  a  position  to  pay,  and 
,hallhea,hlitionol  o.u,  half  per  eenl.  to  the  interest  on  Water  Works  Debentures  materially  increases  the 
„,„„„,t  of  atuutal  expenditure;  whilst  they  wouhl  also  eall  attention  to  the  faet  that  other  ^-entlemen  m  the 
interest  of  the  creditors,  had  previously  ecuue  to  the  conclusion  that  three  per  cent,  was  the  utmost  atnount 
the  city  was  in  a  position  to  pay. 

Your  Petitioners  would  also  eall  ihe  attention  <.t  your  Honorable  llou.e  t,.  an  a.uendment  proposed  to  th. 
23,d  Section  of  the  Bill,  provides  for  the  pay  mei>t  <,f  a,.  indelu>ite  aniu,.!  sum  for  remuucration  to  the  Trustee., 
and  tr„v,l(i„!,,  a.ntingeni  and  hmdmt.l  expense,  and  the  sahrics  of  a,,;,  olllcrs  employed  by  them. 

The  Mnestion  of  the  pavn,eut  of  Trustees  was  fully  discussed  both  iu  the  private  Hills  (",un,niltee.  and  the 
(■<,n,uHtleeoflhe  whole  in  the  Honorable  the  Le«islativ^-  Asse.nbly,  and  .!>at  Honorable  liody  decided  that 
inasmuch  as  thes  w.re  k-i^latiiu;  (or  an  embarrassed  nnmieipality,  and  the  duties  of  the  Trustees  woul.l  b. 
merely  muninal.  iuiless  default  shotdd  happen  to  be  „,ade  hy  the  vity  in  payment  of  the  coupous-the  sun,  llxed 
for  their  remitneratiou  should  not  be  payable  until  that  eontit.p.ncy  should  happen,  or  until  the  sinking  fund 
should  eomnience. 

Your  Petitioners  would  respeclfullv  submit,  that  in  the  ev..nt  of  such  delHult,  a.nple  provision  is  madr  in 
,„,...,,  forth,  oav nt,.f lll,v,s  whose  servi.'es  would  th.n  hr  rM..\  in.,,  rcpusilion  ■,  the>  w d.  never- 
theless no,,  „lrr,"  t,.  th-  insrrlion  ol  any  wor.ls  ,n:.M,dnl  to  alli.rd  full  in  h.uni.v  to  ,1,..  TruM.,.s  in  lie-  evnt  of 
any  defatd,  b,.in^  toade  in  paynuM,,.  and  with  this  proviso  they  are  williuL'  that  all  expenses  shouhl  be  amply 
provided  lor. 

Ynur  IVtitioners  Im-  |n.lh..r  t,.  slate,  that  since  the  last  me.'tinir  ol  Parliament,  a  I'.il!  has  been  prepared 
hy  U,l<!las^ow  liond  holders,  eontaniinu  many  in.portan,  alterations  fro,,,  the  I'.ill  of  la.,.  Session,  to  son,e  of 
whieii  ,.hey  wcmid  ,esperlfully  eall  .\our  att.'Ution. 

The  spi.it  an.l  nbjeei  <.(  Clanse  -J,  as  nrisiinally  introduced,  was  to  <'over  by  the  issue  of  new  Debentmvs  as 
,„„,,1,  „,-,|,e  ar>-ea,<  due  ,o  a,a   ,.a,-,:eular  |..-t,ler  f.r  prineipal  and  interest  as  it  w,.s  possible  to  ,1,.;  leas  in,- any 

fraetion,d  portion  ,.t  one  l„M,d„  d  dolla,-.  -        Id   not  he  so  eove,-ed  paw.lde   in  cash  ;  to  l,.ave  the  op„„„  to 

,  |!ondd,o!der  ,od,linei,.  ul,at  de,,,„„inal  ,o„  „f  I  )e!,entu,-e  he  would  ,'eeeive  payment,  noi-hl  l.^ave  the  nl,y 
liftlde  lo  be  ealledup,.n  for  a  laifrer  casl,  outlay  than  was  int.-nded,  or  tlmn  provision  is  made  for  under  the 
Act. 

The  'Jlth  Clause  is  p,-op,,s.d  -o  In.  a>nende<l  in  a  i,i.a,u,..r  whieh  wo,dd,  in  ellir,,  disf,-anehi/e  all  Canadian 

Honddiolders.  as  il  is  ,„„ea-.  ,.,1  !e  ,,,snp, that  ai,>  ernbtor  woidd  con.sem  to  leave  his  Debentures  with  the 

fhamherlain  of  the  .atv.  The  (  anadian  l!o,>d-l,olde,s  nii-ht  bo  placed  on  a  p.ir  with  those  in  (i,-eat  iirilain  by 
„ivi,er  ,in,llar  powe.s  ,.,  our  Canadian  l!a„l,s  ,o  those  j-iv,.,  to  Kni-lish  Bankers.  This  clause  .also  re  ui.  -s 
anHm'^ln,e,,,.  by  provid,,,.,l,al  the  ce,-,iliea,e  of  juden,e,,.  sl,ould  state  the., ntnbers  of  the  l)ebent,.res,  in  respect 

of  which  the  ■•ee,.vei-y  was  had,  as  otherwise  li,.-  holde,  „,i;ilil  b,.  doubly  represented  at  the  meeting. 

It  would  scemaUo  u,d,spcn.suhle  to  the  worUu,,^of  the  Act  thiitall  sterliuf,  debentures  should  be  exchanged 
a,  s„n,e  .ue  place,  to  be  named  in  the  liill.  ,ude^s  the  holdcs  d,.s,f:nalc  i„  writing  Hon,e  oth,.,-,  place  also  to  be 
named  in  the  P.ill,  and  that  in  lil<e  n,a,u,er  all  e„,ren,N  Debentures  shouM  be  exchang.-l  in  the  Chan,be,-lain's 
ollice,  at  Haniiltoii.  unless  sonn    oshcr  place  iu  Canada  is  specially  di'.signated  by  the  holders. 

It  is  impossible  f.r  th,'  eity  authoi-ities  to  know  whi'i,-  the  h<dders  may  be  resiiK^nt,  .and  in  view  ..f  the  28th 
Section  smue  such  ameiidmeiil  as  this  is  required,  and  to  nmke  the  Act  ellectuul,  that  clause  will  al.so  require 
amecdmcnt. 
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Your  P..t,t>onnrs  w..„l,l  al M  y„uv  MWnlUm   u f,.,!  thai  thr   Art  ^tipulaloH  for  the  payment  to 

Mos,r,.   |)aw,.s  >V.S„Ms,„,    ,«..lv,.  I„„„|,...,l  , U  .„.,l,n,,  an.l   ,i, ,|„.  las'   .,M-..,i„«  „niu.  r„.«W.,„n,  thu 

'''""«"''  '■■ '"'''"'■^-  "''"l'''"«  ""^  I" ''■'"  l'''vr|.n.|:m.,|  a    lain,   .,f|lv..  I,un,lr-,|  pomuls  an,„„n,in«  to  no 

'7."  "'""  "'■'" """'^"'"'  ■"'''■"  '"""''■'■''  I '^  ^•■■'■l'"^'-    »'-■>•  i'  i-  v,.n   pr,„l,.n,Iy  .u„«...t..l,  nhall  not  bo 

Niibjci't  to  tn.xiitioii. 

Your   P,..itiono,s   pnCr  to  Iravo  'hrno  rhnrp  ,  to  ho  .l™lt  will.  I.y  ^,.„r  ri.moral.lo  rUuiy,  but  they  nro 

n.lvH..,l  that  ll„.  i,„n„l,„H ,l„.  w„nU'-,.o,N,asl.,.,w..,.„Soli,.ilor,H„l  Cli,.,,.,"  wouhl  r.-mlor  it  ov. dinRlv 

'''""'""  '"  '"■"•■'''■'•  '"  '■'"■'■■>  '""  'I' '"I"' -<'■'  ■■""!  -"'•'■'  ""•  "V'ln,,,-,.  n„„..,„plat,.,l  l,v  th.  AH,  that  in  point 

"'  ^'"■''  "'"  ^"'"^  '■'"■'""■''  '""''•'■  ■' '^'"-^   '■'■'■'■'••••"'  '" v,.r,  a,M  far  n.or..  ll,a v.t  anv  ,  n,l  .wry  clmrg.. 

wh,d.  <.o„l,l  b..  n,a.lo  i„  ,i„u  simp,.,  an,l  that  i,  ,s  ,nost  .h.sirahl.,  .„  ,h„  prnp.r  working  ofany  tnea.uro  of  this 
cl08cnption  that  any  thii.K  tcndinu  t,.  mmphrftte  tho  ..x.-cnthai  ,.f  th,.  Art.  shouhl  h,.  nvoi.io.i. 

'*''""'''""■"""■'•''""•'"' '"■•^'    "'"'■''    "'    II'.' P^'-»t  position  nl  ,h,.  s,.tth.n„.nt  between  the  oity  an.l  its 

.ro.l,tor,,,  y,M.r  IVtition.r.,  thinl<  i,  unMm.ssarv  to  ol„n.,h.  „p„n  ,h,.  alt.nlion  ofyour  llonornbh,  II .,anH  th.y 

^"'  -"''"'''^  '"""■ "    ""''■•    P"''''""    '-y  "''-•vi««  ll'^'t  tl'«|-«i'-"  of  th,.ir  all-airs  ,.ith.r..alU  for  a. o.npromiH., 

or  ,t  dooH  not.     If  ,n  point  of  fact  thoy  a,«  in  a  po.i-i,,,,  to  pay,  th,-  i„l,.rH.n,nc..  of  tho  L.t-inlatnro  is  not  only 

unrallnl  for.  I„U  n„„|,t  not  ,o x..rds..d_i,  „„  ,|,.,  ,„|,..,.  han,l,  th.  .N.a.uination.  and  r..c.o,nMu.ndations  of  th. 

Konth.nu.n  rWorrcd  to  i;,  this  ,n.W  p.titio,.  an.  rWiabl..,  it  is  n.anilost  that  they  arv  not  in  a  position  with 
rrduoed  n,..ans  o(  p,.iynu.„l,  lo  pay  t,.  a  lar^r,.  proportion  of  thdr  creditors  an  addit.on.d  hall  p.r  <.ent. 

The  irregularity  with  whiel,  ass,..sM,.„ts  have  been  made  since  the  suspension  ..f  pav.oent  by  the  eity  will 
not  only  worU  very  .reat  injustiee  i.  individual  instances,  owin^  to  the  ron.oval  of  tenants,  and  other  eauses  . 
but  the  n,ere  e,reun,Manee  of  ,l„.  cessation  o(  ,avali„n  will  very  nialerially  increase  th..  dilllenllies  of  collecting! 

Your    Petitioners   in    view    of  tl„.   unsatisfu.tory  result  lo  ll rediturs  which  nui.t  n..cessarily  follow  the 

onforcon.ent  of  the  Law  as  it  stands.  n,d  the  disastrous  elh.ct  up„n  the  city,  with  the  ultin,ate  destruction  of  tho 
creditor's  security,  which  cannot,   lad    to  attend   protracted   liti^jation.  have  been  desirous  of  accclins  to  any 

"'""'l'''"'"''"  ^* ''''■' '''  ^^''1'  '"'■'^''•">-  '"•  •■^'^'■i'"l  "Ml.     They  have  yielded  their  own  ju.l.nient  to  that  of  Mr. 

Oas<,.|s,and  ihe.^  felt  dispos..d,  thnu^d,  not  without  many  mis^.ivin,i;s,  to  absent  to  th..  amendments  of  the  KnglLsh 
..redit,.rs,  even  lli,.ni:h  their  means  uf  payinj;  wer,.  thereby  red:,eed  by  the  dividends  derivable  from  the  (ireat 
Western  i;ailway  and  Water  Wnrks  Keiui;  withdrawn,  but  they  feel  that  the  payinji  powers  of  the  city  will  be 
ta\ed  to  their  nun. .si  l,^  ihis  arraiit;em..nt,  cspc'lally  ti.r  the  (•nri..-Hl  sear. 

Ymir    Petitioners.   lU'verlheless.   enl,.|taiii    strouii   la.pes  ilial    uilh   Hi,,   ft.ljusi nl   of  ih,.  ,|,.l,t  ih,.y  may 

reasonably  look  f,,r  a  relnin  ..f  prosp,.rily,  aiel  that  in  the  coiir.^,.  of  a  lew  years,  some  reliirn  will  be  received 
from  the  Wiiter  W..iks,  an.l  they  are  desirous  .,f  oIlerinK  '">  <'Pl>.>sitioU  to  any  compromise  which  the  means  of 
lhi.  eit\   will  .  I'  .•I..  |||,'ni  t.) t. 


V..iir  l',.|iti..ii,.rs,  theivloiv  piiu,  (hat  in  vi..w  of  ih..  fn-e^'oiiii;  ficis,  in  .any  Act  which  may 
ll..  pasH...l,  p|..,visi,.n  1...  ma. I,.  f..r  ,.apil:ili/in-  lli..  ini,.n.st  to  the  ihirtydirst  .lay  of 
Maivh  n,.\t.  an.l  that  inlen'si,  thereafter  1...  payabl..  on  the  lir.st  days  of  October  and 
April,  in  .M.'h  u  ir.     That  th,.  vari.piis  elaii>,.s  i,,  whi.'li  refer..nce  has  la-en  made  in  this 

P,.|ili,.,i.   b..    am..ii.l.'.|    m   a. -.lan,...   th. vwith  ;  ^ni.l   thai  if  in  ih..  jii.lirment  of  your 

Honorable  l!,..ly.  a  pref..r..|i,,.  sli.,ii|.|  1„.  ^riv..p  t,,,h,.  \V;,t,.r  W..rks  I)el,..iili,iv  h.il.le 
th..  a.l.lili..nal    iiiL-resl    prau.,1  f..,-.   .hall  ii..l  ...i.m.ii. ...    ,,r  be  |,ayable  until  l..n  y, 
(roiii  th(.  imssiiii;  of  lliis  .\.'i. 
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